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Our members can rest easy!

At a time when we receive almost daily news reports about the troubles that exist in
the financial sector, Alabama Credit Union members can relax knowing that their
deposits are safe, and that the institution they depend on for their routine financial
transactions will be there when they need it to be. Member deposits are insured to
$100,000 by the National Credit Union Administration ~ the credit union equiva-
lent of the FDIC ~ an agency of the Federal government. Additionally, for those
members with large deposits, we have purchased Excess Share Insurance in the
amount of $250,000 per account, giving our members more protection than they
can obtain most anywhere else.

The fact that Alabama Credit Union qualifies for this extra coverage is testimony to
our financial strength, as does the fact that for the past 18 consecutive years we have
earned a Code “1” from the Alabama Credit Union Administration, the highest
rating that can be awarded. Our CPA audits are spotless as well.

These high ratings are the result of our institution being very conservatively man-
aged. Our volunteer Board of Directors ~ constituted of members like yourselves who
serve without compensation -~ have no incentive to approve risky activities. That’s
why Alabama Credit Union holds no sub-prime mortgage loans or any large, high-
risk member business loans. Our loan delinquency rate at approximately .30% is

the lowest in our history, and loan chargeoffs are approximately one-half that of our
peers. Currently, we have only one mortgage loan on the delinquent list, and the
balance on it is quite low.

I'd be happy to answer any questions you might have about the state of the financial
markets in general, and Alabama Credit Union’s financial strength in particular.
One of our primary objectives is to be your primary, most trusted source for financial
products and services, and I consider it very important that you can sleep peacefully
at night, confident that we have avoided the turmoil that we hear so much about.
Again, call me should you like to discuss this issue personally.

And thanks for trusting your business to Alabama Credit Union!

Sincerely,

offor

President



